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be subject to the same requirements 
as trading with the USA or China. 

According to international 
customs and logistics experts ALS 
(email: ireland@als-cs.com), in 
practice this means the following:
• Customs declarations will be  
 a requirement from 1 January  
 2021 for trade between ROI  
 and the UK; 
• Import duty may be payable on  
 goods imported from the UK,  
 tariff code dependent;  
• Import VAT will become payable  
 on goods imported from the UK. 

Even if a trade deal is negotiated 
between the EU and UK prior to  
1 January 2021 customs declarations

will still be a requirement. It is 
estimated that the number of 
declarations carried out in Ireland 
could increase from 1.7 million  
to as many as 20 million per year. 
These requirements will negatively 
impact both cost and cash flow.  
In addition to those customs 
requirements, importers must also 
be aware of the possible delays in 
receiving goods due to potential 
port congestion. 

Northern Ireland Protocol 
The “Northern Ireland Protocol” 
ensures that there will be no 
customs controls in place between 
Ireland and Northern Ireland. 
Goods may travel freely on the 
island of Ireland. 

However, goods travelling 
between the UK and Northern 
Ireland may be subject to controls 
at the port of entry for Northern 
Ireland if they are “at risk” of 
entering the EU. This measure is 
aimed at safeguarding the integrity 
of the EU single market by levying 
VAT and duty on goods that travel 
from the UK to Ireland via Northern 
Ireland. This protocol will last until 
at least 2024. In 2024 a vote will  
be held to remain in, or leave the 
protocol. A vote can take place 
every four years.

Getting prepared 
With three months to go until 
frictionless trade with the UK comes 
to an end, several steps can be 
taken to help ensure as smooth a 
transition as possible. These include:

(1) Ensure you have an EU EORI  
 number. An EORI number is  
 required when importing to,  
 or exporting from, the EU;

(2) Appoint a customs clearance  
 agent;

(3) Determine the valuation, origin 
 and tariff codes of your goods. 
 This will determine the duty  
 rate payable upon importation; 

(4) Review the INCOTERMS you  
 have agreed with your supplier. 
 This will determine who is  
 responsible for the customs  
 formalities, import duties and  
 taxes; 

(5) Apply for a customs deferred  
 payment authorisation. This  
 will allow you to defer VAT  
 and duty payments until the  
 following month.

In addition, there are various 
customs procedures you may be 
able to avail of, but these will  
vary depending on your  
company’s circumstances. 

For further information on  
Brexit see: www.als-cs.com

Head in the sand approach 
won’t make it go away!
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W  hile Byrne’s primary 
brief is the electrical 
sector, his comments 

cover all imported products and 
equipment across the full building 
engineering spectrum. There is a 
misconception that it will only affect 
manufacturers and manufacturers’ 
representatives. However, as he 
outlines here, the possible logistics 
disruption – in addition to extra 
cost implications – will impact the 
entire sector. This will include 
order placement, project timelines, 
etc, not to mention “just-in-time” 
practices and other short-ordering 
of critical supplies. 

Britain officially left the European 
Union on 31 January of this year. 
Under the “Withdrawal Agreement,” 

a transition period came into effect 
on 1 February 2020 and will run 
until 31 December 2020. During the 
transition period the UK will remain 
in the EU customs union and single 
market. As a result, goods can 
currently move freely between the 
UK and the EU without any customs 
checks or formalities until the end 
of the transition period. 

Unless there is some dramatic 
breakthrough, the UK will no 
longer be a member of the EU 
customs union or single market 
from 1 January 2021. The UK will 
effectively become a third country, 
meaning trading with the UK will

While the far reaching 
business implications  
of the Covid-19 
pandemic are now 
becoming apparent, 
they have somewhat 
overshadowed the 
proverbial elephant  
in the room … Brexit, 
so says Gay Byrne, 
President, Electrical 
Industries Federation 
of Ireland (EIFI). 

Gay Byrne, President, 
Electrical Industries 
Federation of Ireland 
(EIFI).
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